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E.O. 11652: N/A 

TAGS: MASS, ID. TS, MO 

SUBJECT: ADDITIONAL FY 77 FMS FINANCING 

1 . AS A RESULT OF FAILURE TO UTILIZE FULLY PREVIOUSLY 
PROGRAMMED FY 77 FMS FINANCING AUTHORITY FOR CERTAIN 
COUNTRIES WE ARE NOW IN A POSITION TO INCREASE FMS 
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FINANCING AVAILABLE FOR MOROCCO, INDONESIA, AND TUNISIA, 

IF THESE GOVERNMENTS CAN PROVIDE NECESSARY AUTHORIZATION 
AND GUARANTY FEE TO THEIR RESPECTIVE REPRESENTATIVES IN 
WASHINGTON IN TIME TO PERMIT SIGNING OF LOAN AGREEMEDT 
PRIOR TO COB SEPTEMBER 30. REQUEST YOU INFORM HOST 
GOVERNMENT AND INFORM US IF GOVERNMENT BELIEVES NECESSARY 
AUTHORIZATION TO SIGN LOAN AGREEMENT CAN BE PROVIDED TO 
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ITS EMBASSY IN TIME TO CONCLUDE AGREEMENT. GOVERNMENTS 
ARE ALSO REQUIRED TO PROVIDE LOAN GUARANTY FEE IN FORM OF 
CHECK PAYABLE TO TREASURY OF THE UNITED STATES. BECAUSE 
OF CLOSENESS OF DEADLINE, IF GOVERNMENT IS UNABLE TO 
PROVIDE ITS REPRESENTATIVE WITH NECESSARY FUNDS BEFORE 
COB SEPTEMBER 30, WE CAN ALLOW PRESENTATION OF CHECK AT 
A LATER DATE, BUT AGREEMENT MUST BE SIGNED BY 
SEPTEMBER 30 IN ANY CASE. (LOAN DOCUMENTS WILL BE 
HELD WITHOUT FURTHER ACTION UNTIL RECEIPT OF GUARANTY FEE.) 

2. FOR TUNIS: PREVIOUSLY APPROVED LOAN AGREEMENT FOR $25 
MILLION HAS NOT YET BEEN SIGNED AND WILL BE REVISED TO $35 
MILLION WITH DISBURSEMENT AND REPAYMENT PERIODS UNCHANGED. 
GUARANTY FEE REQUIRED IS $87,500 INSTEAD OF PREVIOUSLY 
REQUIRED $62,500. ADDITIONAL FINANCING WILL ALLOW 
ACCELERATED PAYMENT AND DELIVERY OF AIR DEFENSE AND 
ANTI-TANK SYSTEMS. 

3. FOR RABAT: $15 MILLION, IN ADDITION TO $30 MILLION 
ALREADY PROVIDED, WILL BE MADE AVAILABLE TO HELP DEFRAY 
COST OF HEAVY LIFT HELICOPTERS, TO IMPROVE LOGISTIC 
SUPPORT CAPABILITY, OR TO PROCEED WITH OTHER ELEMENTS OF 
CURRENT MODERNIZATION PROGRAM. GUARANTY CHECK REQUIRED 
IS $37,500. IN CONVEYING THIS NEWS TO GOM YOU MAY STATE 
THAT RECENT VISIT OF FORNMIN LARAKI WAS INSTRUMENTAL IN 
FOCUSING OUR ATTENTION ON ADDITIONAL GOM NEEDS AND 
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THAT ADDITIONAL FUNDS ARE ONE RESULT OF OUR DESIRE TO BE 
RESPONSIVE. 

4. FOR JAKARTA: $16.9 MILLION, IN ADDITION TO $23.1 
MILLION ALREADY PROVIDED, IS AVAILABLE TO MEET PARTIAL 
COST OF F-5 AIRCRAFT. GUARANTY FEE REQUIRED IS $42,250. 
CHRISTOPHER 
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